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CONFIDENTIAL GENEVA 8800 

E.O. 11652: GDS 
TAGS: GATT ETRD RP AS 

SUBJECT: TF.XTTT ,F.S- AT ISTR AT TA-PHTT JPPTNES DISPUTE 

REF: A) STATE 275369 B) SMITH-PHELAN TELECON NOV 21 

1. IMMEDIATELY FOLLOWING TELECON (REF B) AUSTRALIAN MINISER 
TEECE CALLED US REP TO READ REPORT FROM AUSTRALIAN EMBASSY 
WASHINGTON REGARDING REPRESENTATIONS MADE TO SMITH AND 
ANGEVINE ON SUBJECT. INTER ALIA (AND THERE WAS MUCH ALIA- 
WHICH WILL BE REPORTED SEPARATELY), TEECE EXPRESSED PLEASURE 
OF THE "FULL SUPPORT" GIVEN THE GOA REPRESENTATION BY US 
OFFICIALS AND INQUIRED AS TO WHETHER US REP HAD RECEIVED 
INSTRUCTIONS. US REP INDICATED HE HAD. TEECE ASSERTED THAT 
US REP WOULD NOT BE ALONG "SINCE CANADA REP HAD RECEIVED 
SIMILAR INSTRUCTIONS." US REPLIED THAT CANADA REP HAD 
NOT MENTIONED THIS TO US REP IN CONVERSATION HELD HOUR 
EARLIER. 

IN MEETING WITH EC AND CANADA REPS 6:00 PM TODAY, 

IN RESPONSE US REP'S QUESTION, CANADA REP SAID HIS 
INSTRUCTIONS DID NOT RPT NOT REQUIRE HIM SUPPORT 
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LUNCH TODAY WITH TEECE AT WHICH TIME TEECE HAD TOLD 
HIM THAT GOA EMBASSY OTTAWA HAD REPORTED GOC "FULLY 
SUPPORTED" AUSTRALIA'S DESIRES IN THIS REGARD AND, 

FURTHER, READ STONE SALIENT PARTS OF GOA EMBASSY 
WASHINGTON'S CONVERSATION WITH SMITH/ANGEVINE. SAID 
THAT US REP HAD RECEIVED DIRECT INSTRUCTIONS SUPPORT 
AUSTRALIA— THIS BEFORE US REP RECEIVED REFTEL. 

3. STONE, IN DISCUSSION WITH EC AND US REPS (STONE'S 
NORDIC ALTERNATE BLOMBERG WAS ALSO PRESENT), SAID 
MOST EMPHATICALLY THAT HE IN NO WAY COMMITTED TO SUP- 
PORT DEFERMENT. EC REP SAID EC WOUL, "IN NO WAY." 

SUPPORT SUCH A DEFERMENT UNLESS THERE WAS ASSURANCE THAT 
THE PHILIPPINES CONCURRED IN SUCH DEFERMENT FOR IN 
HIS VIEW, IF THEY DIDN'T, THERE WOULD BE NO SURER WAY 
OF INSURING A TC DEBATE ON THE CASE WHICH WOULD INVOLVE 
DEBATE ON THE CUMULATIVE CONCEPT, INTERPRETATION OF 
ARTICLES 3 AND 6 AND ANNEX A OF THE ARRANGEMENT. ALL 
FOUR REPS PRESENT AGREED THERE WAS NO WAY PREDICT THE 
OUTCOME OF SUCH A TC DEBATE. ALL FELT THAT, BEFORE 
TAKING POSITION IN SUPPORT DEFERMENT, "SOMEBODY" SHOULD 
ASCERTAIN WHETHER OR NOT PHILIPPINES WOULD "HOLD STILL" 

AND IF THEY DIDN'T, EC COMMISSION, US AND CANADIAN 
GOVERNMENTS SHOULD BE FULLY INFORMED OF RISKS 
AND POTENTIAL CONSEQUENCES WHICH GO BEYOND THE TEXTILE 
SECTOR. 

4. RE PARA 3 REFTEL, GOA REP GENEVA HAS INDEED TODAY 
ADDED TO HIS "IMPACT." HAS LOBBIED AT GATT COUNCIL MEET- 
ING TODAY, HAS MADE DEMARCHE TO LONG, PATTERSON AND 
CHAIRMAN WURTH TO EFFECT THAT ALL TSB ACTION PAST YEAR 
ARE ILLEGAL SINCE TWO ALTERNATES ON TSB (CHADHA'S 
ALTERNATE HAMSA-EGYPT AND DE CARVALHO'S ALTERNATE NORENO- 
COLOMBIA) WERE REPRESENTATIVES OF NON PARTICIPANT COUNTRIES 
AND THEIR PRESENCE AT TSB MEETINGS THEREFORE ILLEGAL. 
PATTERSON STATES TEECE THREATENED RAISE ISSUE BEFORE TC 

IF A) AUSTRALIA'S REQUEST DEFERMENT NOT ACCEPTED OR B) IF 
TSB MADE ANY FINDING CRITICAL OF AUSTRALIA. NEEDLESS TO 
SAY, THIS WENT OVER LIKE A LEAD BALLOON EVERWHERE. DALE 
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